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SALVAGE TITLE

1) Vehicles whose estimated cost of repair is 75% or greater but less than 91% of the pre-damaged value must be titled
with a salvage (or scrap) title.  Vehicles with damage less than 75% may voluntarily be titled as salvage.

2) List all major component parts that are not salvageable, or that all parts are salvageable.

3) Send proof of ownership, fees, and this application to Michigan Department of State, P.O. Box 30330, Lansing, MI
48909-7830.

4) Salvage title fee:  $11.  Tax is due unless otherwise exempt (see below).  Dealers and insurance companies are
exempt from tax when holding vehicle for resale.

5) The certification on the other side of this application indicates the applicant has an estimate for repair on file which
verifies the estimated cost of repair and pre-damaged value.  The applicant should keep this information for five years
in case it is requested or needed again.

SCRAP TITLE

1) Vehicles whose estimated cost of repair is 91% or greater than the pre-damaged value must receive a scrap title.
Vehicles with damage less than 91% may voluntarily be titled as scrap.

2) List all major component parts that are not salvageable, or that all parts are salvageable.

3) Send proof of ownership, fees, and this application to Michigan Department of State, P.O. Box 30330, Lansing, MI
48909-7830.

4) Scrap Title fee:  $16.  Tax is not due with scrap titles.

VEHICLE COLOR

1) The color code(s) must be selected from the list below.
2) If the vehicle is all one color, record code before the slash.
3) Top color/bottom color format is used for two tone vehicles.
4) Multicolor (MUL) cannot be used in combination with any other color.

COLOR CODE COLOR CODE COLOR CODE COLOR CODE
ALUMINUM SIL CHROME COM LIGHT GREEN LGR RED RED
BEIGE BGE COPPER CPR IVORY CRM SILVER SIL
BLACK BLK CREAM CRM LAVENDER LAV STAINLESS STEEL COM
BLUE BLU GOLD GLD MAROON MAR TAN TAN
DARK BLUE DBL GRAY GRY MULTICOLOR MUL TURQUOISE TRQ
LIGHT BLUE LBL GREEN GRN ORANGE ONG WHITE WHI
BRONZE BRZ DARK GREEN DGR PINK PNK YELLOW YEL
BROWN BRO PURPLE PLE



CORRECTED SALVAGE OR SCRAP TITLE

A certification must be attached to an application for a corrected salvage title or scrap title describing the reason for
correction.

USE TAX RETURN

Final determination of the correct tax liability is made by the Michigan Department of Treasury.  You may be required to
document your tax return or prove you are entitled to the exemption claimed.  If you cannot support your claim, minimum
penalties include the added tax, a negligence penalty, plus interest from the date of filing this application.  Additional
penalties can be imposed including criminal prosecution or assessing up to 175% of the tax due.

“A person who violates a provision of this section with intent to defraud or to evade… the payment of a tax, or a part of
the tax, is guilty of a felony, punishable by a fine of not more than $5,000, or imprisonment for not more than 5 years, or
both.”  Sec. 27, Public Act 162 of 1980.

Transfers Between Relatives:

An exemption from use tax is allowed when the new owner is the spouse, father, mother, brother, sister, or child of the
previous owner.  Documentation proving the relationship may be requested by the Department of Treasury.

THE SECTION PROVIDING FOR PAYMENT OF TAX IS COMPLETED AS FOLLOWS:

Line 1. Enter the full purchase price or retail dollar value.  The full purchase price includes the full amount paid to the
previous owner together with any outstanding debt owed.  Such payment means money, credit, services
rendered, trades, or anything of value.

Line 2. Enter 6% of the amount of line 1.

Line 3. Enter any Sales or Use Tax paid in another state (including tax paid to local government units) which is
reciprocal with Michigan.  Submit proof.

Line 4. Enter the amount of use tax due.  If line 3 is completed, the tax due will be the difference between line 2 and the
tax shown as paid on line 3.  In all other cases, line 4 will be the same as line 2.
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